essence .

PETALING JAYA: Malaysia’s annual
growth is expected to rebound

Malaysia’s economy to
dip slightly’ in 2012

by ANUJA RAVENDRAN

MALAYSIA annual growth is
expected to dip slightly in 2012
to 4.3%, but will rebound
strongly to 5.6% in 2013, the In-
stitute of Chartered Account-
ants in England and Wales
(ICAEW) revealed through its
Quarterly Economic Insight
Report.

The report titled Economic
Insight: South-East Asia (SEA)
said that South-East Asian
economies are expected to con-
tinue strong growth despite
global uncertainties.

"We believe that Asean
should be able to keep growing
relatively undisturbed due to
the strength of its domestic de-
mand and growing economic
integration, and gross domes-
tic product (GDP) growth will
pick up in 2012, driven by In-
donesia which makes up 40%
of regional output," said the
ICAEW chief economic advi-
sor and Centre for Economics
and Business Research chief
executive officer Douglas
McWilliams.

Malaysia is a microcosm of
Asean, combining nearly the
entire range of economic activi-
ties found in the region, includ-
ing resources, financial services
and a highly developed elec-

Economics and Business Research
(Cebr), said though well diversified,

Malaysia. This is opening fresh growing service sector share of
opportunities while traditional output.
y is highly customers from Europe and the US He said the Asian Development
emand, struggle with structural problems Bank estimates that 64% of the
wings of over 89cin that will limit economic growth,” population will have joined the
h during recessions.  added McWilliams. middle class by the end of the decade.
port on Economic ICAEW regional director for This evolution is evident in the
Asiais produced Southeast AsiaMark Billington said increase in domestic consumption
W’s partner and healthy growth in Malaysia is supported by both rising wages anc!
rtakes a quarterly expected to fuel inflation despite the development of consumer credit.
st Asian falling commodity prices, particularly Billington said the refocusing of

iciis on Tndonesia

with the nronnsed intraduction of a

Maléysia’s annual growth to rebound'strongly to 5.6%in 2013

the economv awav from the West

but will take a long time to get back to
sustained high economic growth. The
US housing bust has indirectly
influenced the Eurozone sovereign
debt crisis - exposing weak
economies which previously
sheltered behind the solid euro.
However, the report said although
troubles in Europe are expected to
have some effect on the Asean region,
it would not diminish prosperity.
McWilliame helieves that Acean
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